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To the Shareholders of 
THE L. McBRINE CO. LIMITED: 


Your Board of Directors submits the Financial Statements of the Company for the year 
ending December 31, 1968, consisting of the Balance Sheet, Statement of Income and 
Retained Earnings, Statement of Source and Application of Funds, and the report of the 
Company’s Auditors, Messrs. Thorne Gunn Helliwell & Christenson. 


The Financial Statements show that the year’s operations resulted in a loss. The new 
product development, , production techniques and special equipment have required extra 


nae pamernntdorasensacra nceinesit (0 


time to complete and perfect. Our policy of producing a high standard of style and 


ruggedness wort worthy of our name and our customers’ acceptance has been maintained 
through extensive research and market testing. We believe the current year will begin to 


show the results of many improvements in product as well as in our manufacturing 
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and marketing organization, 


aavereesnatie 
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Vat Directors wish to thank all the employees, department heads and executives for 
their loyalty, energy and active interest in the welfare of the Company. 


On behalf of the Board, 


Kitchener, Ontario 
April 11, 1969 President. 


RA THE .L.. MCBRINE COy LIMITED 


INCORPORATED UNDER THE LAWS OF ONTARIO 


BALANCE SHEET 
(with comparative 1 


ASSETS 1968 1967 
Current Assets 
ACCOUATSiTeGeivab ed hi ual Une Ue ee amet Mie cnet Ahad $313,317.) $362,420 
Income and refundable taxes recoverable 2000.0... 649 10,804 
Inventory of finished goods and work in process at estimated prime 
cost, which is not in excess of net realizable value, and raw ma- 
terials at the lower of cost and replacement cost . ow... 618,320 704,713 
PreDGIGIEXOGRSES aiid ur LM a bal On Rela u (Nak OED Santee! 8,202 10,140 
940,488 1,088,077 — 
Other Asset 
Life insurance, cash surrender value .....0.......0..0.0ccccccccccececeeeeseseeeeeeees 100,713 94 360 
Fixed Assets, at cost 
LONG WENA ee CMAN TG e 1a AURU RAGA MOO MALATE PRDOE RUNES SRP RATS ES 13,500 13,500 
PSUTCUUITOIS NT AONE oR aay ech wN Zor Nn Cr ROR MIU RRA er be 223,885 222,658 
Machinery and equipment .....0.00.00000c, PUM VA LCS Ae CETL By ENTE 529.372 488,919 
766,757 725,077 
Less accumulated deprecianiony (yj ee 993,803 503,302 
212,954 221775 
$1,254,155 $1,404,212 


ne 


‘Approved by the Board / E.J.$ 
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THE L. MCBRINE CO. LIMITED 
INCORPORATED UNDER THE LAWS OF ONTARIO 


ECEMBER 31, 1968 
at December 31, 1967) 


LIABILITIES 1968 1967 
Current Liabilities 

BoKEAUVANCES INOLEEE NEI Ae a eu dee DUM Oy MUTT livia! Mab hy eM $ 785,920 $ 703,683 
Accounts payable and accrued liabilities 000.000. 101,965 84,786 
DUPLO f 1 01s MI AER vis Ca ANI BY a CORO PRONE) RUE 10,000 


887,885 798,469 


SHAREHOLDERS’ EQUITY 
Capital Stock (note 2) 


Authorized and issued 
20,000 Cumulative participating preference shares of no par 
value, dividend $1 per annum 240,000 240,000 
10,000 Common shares of no par value 


RRGCAING CEE AINE S i ULE UNE Dc Ue kre 126,270 365,743 
366,270 605,743 


$1,254,155 = $1,404,212 


ker, Director / W. E. Bish, Director 


STATEMENT OF INCOME AND RETAINED EARNINGS 
Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 
Loss for the year before undernoted items .0...0.0.0.0 occ $ 94,963 $ 11,225 
Depreciation ........ TEAR AL INOC IDE G CUES Det VED RUA SACU Wea, EO ROO NTE at 53,012 48 203 
Aggregate direct remuneration of directors and senior officers (as defined 
by ThecCorporations Act of Ontarigy ee ia 81,498 81,612 
Loss before income taxes recoverable! oi... ee 229,473 141,040 
_gasiairesang pith 
IHGOMe TAKESITECOVETADIE: 2 oe A Ra ER eh ee eee ad 6,884 
ROSSi1O0 CHG VOar i Lins al Ca LOU CONE eas seo Lire ae MS 223 A738 1341p 
Retained earnings at beginning of year 365,743)! OZ eee al 
136,270 395,743 
Deduct dividends on 
PRETONETICE  SHANGS! isl i UV IU OD CRU ak LUCE MMS Mew EER 10,000 20,000 
OUTIL SHARES IR EL iil le: AALS eRT MACUL ene Ry tan Pe aya tah A ty 10,000 
10,000 30,000 
Retained earnings at end of year ee $126,270 $365,743 


NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1968 


1. Bank Advances 


Bank advances are secured by a pledge of inventories and by a $950,000 712% First Mortgage 


Bond which has been issued as collateral security. 


2. Capital Stock 


Holders of preference and common shares are entitled to participate equally, share for share, 
in any distribution of assets to shareholders, save only that the holders of preference shares 
are entitled to priority in respect of all preferential dividends accrued or accruing, due 
and unpaid, whether declared or not. 


The dividends on preference shares are in arrears in the amount of $10,000. 


. Other Statutory Information 


Sales for the year ended December 31, 1968 were 21.5% less than the average of the five 
preceding years and 10.6% less than sales for the year ended December 31, 1967. 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 
SOURCE OF FUNDS | 
Mee eye aleO | MXC ASSOIS aL Oe eae ee alesse ae ts $ 2,530 
PIU CIARPC TUMORI OC AN fant Cumict sehen Unie em MRCUD ES Ny UCN Anny 920 
| 3,450 
APPLICATION OF FUNDS 
Operations ‘ 
DG SS TOLNEES MEAN Vie eniees kt). ec OMG Demat ci Ki Lyne UNE Rudden YER gol $229,473 134,156 
Depreciation which does not involve a current outlay of funds ............ (53,012) (48,203) 
176,461 85,953 
PUCIONTS TOMIXEUASSENS (6 eee boeenine oven rat Gl tia Oe 44191 81,653 
Dividends on 
Eee CUCE (SNARES ae cea Sua CML UN AN By 10,000 20,000 
GOIMIOTISHAES ie Wh ea ta tote Ry chee is rr dct y it Meagan ee NAG Ohl 10,000 
Increase in life insurance, cash surrender value............00..cccceceeee. 6,353 6,057 
. 237,005 203,663 
Decrease in working capital oo ee 237,005 200,213 
Working capital at beginning of year o.oo 289,608 489,821 
Working capital at end of year o.oo eect $ 52,603 $289,608 


AUDITORS’ REPORT 
To the Shareholders of The L. McBrine Company, Limited 


We have examined the balance sheet of The L. McBrine Company, Limited as at December 31, 
1968, and the statements of income, and retained earnings and source and application of funds 
for the year then ended. Our exemination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company 
at at December 31, 1968, and the results of its operations and the source and application of its 
funds for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. | 
Kitchener, Ontario, February 5, 1969 


Thorne, Gunn, Helliwell & Christenson, Chartered Accountants. 


Built with skill, understanding and a touch of magic, by Canadian masters 
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RYZ) THE L. MCBRINE CO. LIMITED Box 395, KITCHENER, ONTARIO, CANADA 
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INTERIM REPORT TO SHAREHOLDERS 
STATEMENT OF INCOME AND RETAINED EARNINGS 


SIX MONTH PERIOD ENDED JUNE 30, 1968 
(with comparative figures for 1967) 
1968 1967 


$ 48,387 $ 48,373 
400 549 
47,824 


Loss for period before undernoted items 
Profit on disposal of fixed assets | 
47.987 
Add | 
Depreciation | 22 348 20 , 438 
Aggregate direct remuneration of directors dnd 
senior officers (as defined by The Corporations 
Act) | 41,333 40,412 
/ 64,181 60,850 
Loss before income taxes / 112,168 108 ,674 
/ 
Income taxes recoverable by application of 1967 
sid 7,200 
112,168 1,474 


loss against the previous year’s income 
; 
529 ,899 


365.743 
253,575 _428,425 


NET LOSS FOR PERIOD 
RETAINED EARNINGS AT BEGINNING OF PERIOD 
} 
/ 
i 10,000 10,000 
10 ,000 
20 ,000 


Deduct dividends on 
10,000 
$243,575 $408,425 | 


Preference shares 
Common shares 
he average of i 


TAINED EARNINGS AT END OF PERIOD 
oR ae ane than 


NOTE 
Sales for t 


same_p ait Mb 
sales for the same period in 1967. 


MCBRINE LUGGAGE Built with skill, understanding and a touch of magic, by Canadian masters 


Digitized by the Internet Archive 
a sey IN 2023'with funding from ~~~ 
~~ University of Alberta Library __ 


https://archive.org/details/McBr1221_ 1968 


THE L. HcBRINE COMPANY, LIMITED 


STATEMENT OF SCURCE AND APPLICATION. OF FUNDS 


SIX LOWNTH PERIOD ENDED JUNE 30, 1968 
(with comparative figures for 1967) 


SOURCE OF FUNDS 
Proceeds from sale of fixed assets 
Refund of special refundable tax 


APPLICATION OF FUNDS 
Operations 
Loss for period 


Depreciation, which does not involve 


a current outlay of funds 
Profit on disposal of fixed assets 
reflected in net loss for period 


Additions to fixed assets 
Dividends on 
Preference shares 
Common shares 
Premiums on life insurance policies 
Special refundable tax 


DECREASE IN WORKING CAPITAL 
WORKING CAPITAL AT BEGINNING OF PERIOD 


WORKING CAPITAL AT END OF PERIOD 


$ 400 


400 


112,168 
(22,348) 
400 
90,220 
9,701 
10,000 
4,386 
629 
114,936 
114,536 


_289 608 


S175 072 


$ 3,350 
330 


3,680 


101,474 
(20 , 438) 


549 
81,585 
68,685 


10,000 
10,000 
4.5386 


174,656 


1705976 


489 821 
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